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Broadcasters with video-on-demand and advertising companies 
with digital outdoor capabilities are areas to monitor in 2019

Video ad experts 
could be on the 
FAANGs’ radar

A 

Ocean 
Outdoor (OOUT)
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IMPORTANT

Shares publishes information and ideas which are of interest to investors. It 

does not provide advice in relation to investments or any other financial matters. 

Comments published in Shares must not be relied upon by readers when they 

make their investment decisions. Investors who require advice should consult a 

properly qualified independent adviser. Shares, its staff and AJ Bell Media Limited 

do not, under any circumstances, accept liability for losses suffered by readers as 

a result of their investment decisions.

Members of staff of Shares may hold shares in companies mentioned in the 

magazine. This could create a conflict of interests. Where such a conflict exists it 

will be disclosed. Shares adheres to a strict code of conduct for reporters, as  

set out below.

 1. In keeping with the existing practice, reporters who intend to write about any 

securities, derivatives or positions with spread betting organisations that they 

have an interest in should first clear their writing with the editor. If the editor 

agrees that the reporter can write about the interest, it should be disclosed to 

readers at the end of the story. Holdings by third parties including families, trusts, 

self-select pension funds, self select ISAs and PEPs and nominee accounts are 

included in such interests.

2. Reporters will inform the editor on any occasion that they transact shares, 

derivatives or spread betting positions. This will overcome situations when the 

interests they are considering might conflict with reports by other writers in the 

magazine. This notification should be confirmed by e-mail.

3. Reporters are required to hold a full personal interest register. The whereabouts 

of this register should be revealed to the editor.

4. A reporter should not have made a transaction of shares, derivatives or spread 

betting positions for seven working days before the publication of an article that 

mentions such interest. Reporters who have an interest in a company they have 

written about should not transact the shares within seven working days after the 

on-sale date of the magazine.
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The latest Rightmove house price survey 
has added to the gloom surrounding UK 
housebuilders which have also been caught 

up in Brexit-related market concerns.
The average UK asking price this month is £5,200 

or 1.7% lower than October at £302,000, according 
to Rightmove. This is the biggest drop in prices for 
the month of November since 2012.

Worse, on a year-on-year basis prices are down 

reading for seven years.
Anyone owning shares in housebuilders will 

by the accompanying table.
The last Halifax house price survey for October 

showed that annual growth last month was the 

survey showed growth at its slowest since May 

All three surveys point to average house 
prices peaking in July then falling slowly over the 
summer.

to-let demand.

Housebuilder shares 
in bleak territory amid 
property price shock
Three different sources of property data point to troubling market conditions

mortgage lenders and lower demand for rented 

Regionally, London and the South East have 

Anglia and the South West have also slipped of 
late. According to the Rightmove survey every 
region of the UK has seen price falls in November.

40-year low and wages rising faster than consumer 
prices these should be salad days for companies 
linked to the property market.

buy-to-let, which looks to have been one of the 
biggest drivers of the market over the last seven 
years, seems to be in retreat. (IC)

HOUSEBUILDER ONE WEEK 
CHANGE

YEAR-TO-DATE 
CHANGE

CREST NICHOLSON -4% -38%

TAYLOR WIMPEY -12% -30%

BARRATT DEVELOPMENTS -12% -26%

PERSIMMON -13% -24%

REDROW -11% -23%

BOVIS HOMES -11% -21%

BELLWAY -8% -21%

BERKELEY -10% -21%

COUNTRYSIDE PROPERTIES -8% -19%

Source: Shares, SharePad, Data as at 20 Nov 2018

UK house prices: monthly asking price trend

Source: Rightmove

A TERRIBLE YEAR TO BE
INVESTED IN HOUSEBUILDERS

A TERRIBLE YEAR TO BE
INVESTED IN HOUSEBUILDERS
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Markets nervy as tech 
tanks and Brexit bites
Investors endure considerable volatility in both the US and UK

Uwith any hope of a so-called ‘Santa Rally’ in 
stocks looking unlikely at present.

The 19 November session saw renewed heavy 
selling on the US markets in big technology 

amid reports of weaker than expected demand.
This news added to concerns that Apple and 

peers like Google-owner Alphabet, Amazon 

of future growth required to underpin their          

in the smartphone market are not new and 

FAANG stocks.
But this grouping is now down some 20% 

market territory.

ability to get any deal through parliament and 
reports of threats to the agreement from France 

the status of Gibraltar are an added headache.

companies are struggling on the stock market, 
with the likes of housebuilders, wider real estate 

Sterling is current holding steady at around 

secretary Dominic Raab on 15 November.

a special EU summit looming on 25 November.

MPs in mid-December. (TS)

20 27  3 10 17 24  1  8 15 22 29  5 12 19
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1.26

1.28

1.30

1.32

1.34

POUND VERSUS US DOLLAR
31 October

EU accelerates 
no-deal planning 14 November

Brexit deal

15 November
Brexit secretary 
Dominic Raab 
resigns
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The UK’s largest private equity investment 
trust 3i (III) appears to be in rude health if you 

share price.
Indeed, while the shares were caught up in 

numbers (15 Nov) revealed a robust total return    
of 10%.

compared with the performance of stocks during 

The company hopes to deliver a mid-to-high-
teens return for shareholders through the cycle.

coming months, we feel it retains a healthy and 

where management oversight remains high,’ says 
Numis analyst Bill Barnard.

to net asset value, having traded more typically at a 
premium in the high teens and upwards historically.

The company made two new investments in 
st-half period, buying into personal care 

Private equity investment 
trust giant 3i plays the 
waiting game
The FTSE 100 constituent is cautious about making new investments despite 
having a big cash pile

products manufacturer Royal Sanders and cruise 
 

a combined £247m.

lingerie brand Agent Provocateur and fashion 
brand Hobbs in 2017 amid the pressure on the            
high street.

remains by far its largest investment, and the 

for-like growth.

company does not appear inclined to consider 
too many new investments at this point.

investment in general.’
Reading between the lines it looks like the 

acquire assets more cheaply once the current 

1 2 3 4Invest its proprietary 
capital in private equity

Reinvest  -  £750m

   -  £750m

of >2x in private equity
Cover costs with fee 

Investment (4-7 companies)
£750m £1,500m

4-5 year
holding period of returns

3I’S BUSINESS MODEL

Source: 3i
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Shares in FTSE 250 global healthcare business 
BTG (BTG)

Engineering conglomerate Smiths (SMIN) 

medical unit is struggling and has never really sat 
comfortably alongside Smiths’ other divisions, 
which supply airport scanners and components 

industries.

rallied nearly 9% to £14.30 on the announcement. 
Smiths previously held talks over the sale of its 
medical business, most recently walking away 

AstraZeneca (AZN) has 
had a minor setback with lung cancer trials, 

setback in July 2017.
Shares in 

have been burned by the US Food & Drugs 

BTG, Smiths, AstraZeneca 
and more news over the 
past week
We look at the key announcements and how investors reacted to the news

US menthol category.

(AML)
third quarter trading showed a jump in revenue 
as vehicle sales almost doubled, yet the stock fell 
nearly 10% on the day.

Peppa Pig majority brand owner Entertainment 
One (ETO) has taken a £57m hit amid the 
ongoing demise of DVDs. The value of some of 
its warehouse inventory has been reduced, and 
some of its library assets are now worthless. But 
this is a small issue in the bigger scheme of its 
business with adjusted pre-tax up 7% to £42m in 

provider KCOM (KCOM) has issued another 

2019. Previous forecasts had already factored in 

 1  8 15 22 29  5 12 19
OCT NOV

500
550
600
650
700
750
800
850

SHARES IN SNAKE ANTIVENOM EXPERT BTG SOARED ON A £3.3BN TAKEOVER BID
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Following recent share 
price weakness, games 
developer and publisher 

Codemasters (CDM:AIM) has 
recovered to 183p, and we think 
it can maintain this renewed 
momentum. Notably investment 
bank Liberum has a 310p  
price target.

A play on the booming gaming 
industry, Codemasters’ franchises 
boast huge fan bases and bags of 
future revenue upside.

digital delivery is enhancing 
margins and the longevity of 
Codemaster’s back catalogue 
and a strong Christmas period 
could turbo-charge current           
market forecasts.

WHAT DOES  
CODEMASTERS DO?

Codemasters has the exclusive 
licensing rights for the Formula 
1 game franchise, while its 

also includes three own 
intellectual property franchises: 

revealed a 20% decline in 
revenue to £39.7m. This  

games were released in the  
prior year period versus just 
two major game releases in the 
reported period.

two further launches in the 

Driving games specialist is shifting gears with a boost from digital delivery

Why Codemasters can  
get back in the fast lane

Chinese internet tech company 
NetEase, which will be the 
exclusive publisher for three 
of Codemasters’ upcoming PC 

it obtain the necessary Chinese 
regulatory approvals, NetEase 

localising the games to accelerate 
their growth in the world’s 
biggest gaming market.

Codemasters is growing 
organically, but will also consider 

net cash. All debt was repaid as 

and DiRT Rally 2.0, whereas there 
were no new launches released 

Gross margin improved to 

digitally downloaded games, 
which increases the longevity 
of the back catalogue and the 
predictability of revenue. Digital 
channels enable Codemasters  

DiRT Rally 2.0 launches next 
February and the early press 

August and is the highest rated 

2018 is also at the centre of the 

is bringing a new audience to 

loss of the F1 licence is one key 
risk to consider, albeit this is 

agenda.

changer, Codemasters has 
entered into a strategic revenue 
sharing partnership with 

XXXX  BUY 
(xxx) xxxp 
Stop loss: xxp

Market value: xxx

CODEMASTERS  BUY 
(CDM:AIM) 182.5p 
Stop loss: 130p

Market value: £256m

Year to 
March

2018  
(A)

2019  
(E)

2020  
(E)

2021  
(E)

SALES 
(£m)  71.5 81 90.2

(£m) 2.5 20.7

 
(p)  8 11 12

HOW CODEMASTERS  

JUN JUL AUG SEP OCT NOV
120
140
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CODEMASTERS GROUP



*Ongoing charges as at 31.03.18. **Source: Morningstar, share price, total return as at 30.09.18. Your call may be recorded for training or monitoring purposes. 
Scottish Mortgage Investment Trust PLC is available through the Baillie Gifford Investment Trust Share Plan and the Investment Trust ISA, which are managed 
by Baillie Gifford Savings Management Limited (BGSM). BGSM is an affi liate of Baillie Gifford & Co Limited, which is the manager and secretary of Scottish 
Mortgage Investment Trust PLC.

SOME OPPORTUNITIES ARE MORE 
EXCLUSIVE THAN OTHERS.

A company’s ability to exhibit exponential growth lies at the heart of the Scottish Mortgage Investment Trust, managed by Baillie Gifford.

Our portfolio consists of around 80 of what we believe are the most exciting companies in the world today. Our vision is long term and 
we invest with no limits on geographical or sector exposure.

Baillie Gifford’s track record as long-term, supportive shareholders makes us attractive to a new breed of capital-light businesses. And our 
committed approach means we can enjoy a better quality of dialogue with management teams at transformational organisations such

Scottish Mortgage Investment Trust has delivered a total return of 206.2% compared to 110.2% for the sector**.

Standardised past performance to 30 September**:

2014 2015 2016 2017 2018

Scottish Mortgage 27.6% 4.2% 37.0% 30.4% 29.0%

AIC Global Sector Average 11.2% 7.1% 24.4% 22.7% 15.1%

Past performance is not a guide to future returns.

Please remember that changing stock market conditions and currency exchange rates will affect 
the value of the investment in the fund and any income from it. Investors may not get back the 
amount invested.

The Trust’s risk could be increased by its investment in unlisted investments. These assets

For some very exclusive opportunities, call us on 
0800 027 0132 or visit us at www.scottishmortgageit.com

A Key Information Document is available by contacting us.

COSTS MAKE A REAL 

DIFFERENCE TO 

PERFORMANCE – OUR 

ONGOING CHARGES 

ARE JUST 0.37%*.

SCOTTISH MORTGAGE INVESTMENT TRUST

Long-term investment partners
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It is a fairly bold call to suggest 
buying an emerging markets 
fund right now but we believe 

there are good reasons to back 
Fidelity Asian Values (FAS).

The investment trust is built 

Sage of 
Omaha, and does his best to cast 

Bajaj took over the trust 
in April 2015 with a remit to 
create long-term capital value 

mispriced stocks anywhere east 

medium-sized companies that 
tend to get overlooked by most 
investors so it’s where an edge 
can be gained and bargains 
snapped up.

50%-plus investment returns 
on a three year horizon. 

companies to choose from, 

not be in short supply come rain 
or shine.

The trust has no magic 
investment formula and tends 

macroeconomic data in favour of 

ground than anyone else.

Fidelity Asian Values has proven wealth creation credentials

A Warren Buffett-styled way 
to play emerging markets

The cost of that success 

leaving the shares trading at a 

shows there is plenty of investor 
demand for emerging markets 
trusts able to demonstrate  
long-run success from simple 
and sensible investment 

escalated in emerging markets. 
This means holding bigger 
names, which have held up 

 
A good example is Bajaj’s 
decision to take a stake in China 

trust’s funds now sit.

bickering has limited impact 
and internal investment has 

development project funder on 

so, we believe.

increased by more than 72% 

benchmark in each of the past 

performer.

FIDELITY ASIAN 
VALUES  BUY 
(FAS) 404p 
Stop loss: 323p

Market cap: £280m

N  D J     F M   A M    J J    A S     O N
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LAND OF BIG OPPORTUNITIES.

WE ARE TRULY ACTIVE 
MANAGERS WITH AN ACTIVE 
SHARE OF 90%*.

The Baillie Gifford American Fund

 

2014 2015 2016 2017 2018

American Fund 9.8% 10.6% 40.3% 20.7% 49.4%

Average of IA North America 15.4% 2.8% 30.1% 14.6% 19.3%

 
 

 0800 917 2112  
or visit www.bailliegifford.com Long-term investment partners

BAILLIE GIFFORD AMERICAN FUND
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EI GROUP

WE REMAIN CONFIDENT UK pub company 
EI Group (EIG)

AB Dynamics 
(ABDP:AIM)  

 
 

Shares
 

 
 

AB DYNAMICS  
(ABDP:AIM) £14.85

EI GROUP 
(EIG) 173.8p

Gain to date: 58.4%  
Original entry point:   
Buy at 937.5p, 21 December 2017

Gain to date: 1.6%  
Original entry point:   
Buy at 171p, 8 November 2018

SHARES SAYS: 
AB Dynamics is one of our top stock picks for 2018 
and has delivered superb returns for shareholders. 
We still believe there is a lot more to come, so keep 
buying. (DC)

SHARES SAYS: 
Keep buying. (LMJ)

2014 2015 2016 2017 2018
0

200
400
600
800

1000
1200
1400
1600 AB DYNAMICS
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Navigating your investment through 
challenging market conditions

Past performance is not a guide to future returns and there is a risk of loss of capital. Full details of fund-specific risks are available on the fund website at www.rm-funds.co.uk/RMAI

www.rm-funds.co.uk/RMAI • 0131 603 7050

VT RM ALTERNATIVE INCOME FUND 
Fund objective: Income generation and capital protection

target income per annum 
paid quarterly5%

Focusrite (TUNE:AIM)
Great Idea.

 

FOCUSRITE 
(TUNE:AIM) 427.5p

Gain to date: 32%  
Original entry point: 324p, 27 Nov 2017

SHARES SAYS: 
With Focusrite continuing to make all the right 
noises, we’re sticking with our positive view on the 
stock. (JC)

 
 

 

300
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400

450

500

550
FOCUSRITE
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We look at how the market is developing and the sectors that could prosper       
or struggle

Should investors look 
at ways to play the fight 
against obesity?

and reality.
On average, 10% to 15% of 

total healthcare expenditure 

managing diabetes according       
to Farid.

While the diabetes epidemic 
is worrying, there are many ways 
to prevent people becoming 

There are numerous stocks 
which are relevant to this theme 
although any references in this 

investment ideas.
You would need to do your 

own research on each stock and 

strength rather than simply 
picking them because they play 
into a certain theme.

best ways to avoid becoming 

and cost can act as a deterrent.
The UK’s second-largest budget 

gym operator The Gym Group 

opening new sites despite 

have risen by 55% in the  
past 12 months.

A recent demand from 
campaign group 

on on Sugar to ban 
milkshakes with chocolate, 
sweets, cake, cream and sauce 
known as freakshakes, has 
reignited the debate on how to 
tackle the obesity epidemic.

With some freakshakes 
containing over 1,000 calories, 
campaigners are right to be 
concerned, but what do rising 
obesity rates mean for investors?

Berenberg analyst Asad Farid 
argues the diabetes epidemic 

by investors, claiming the 

not high enough.

were achieved 10 years earlier 
than expected. 

Overweight people are more 
likely to develop diabetes 
with the data implying more 
people will become overweight 

healthcare budgets.
The cost of diabetes 

treatments is staggering with 
global healthcare expenditure 
of $627bn reaching levels 20 

forecasts, marking a huge 
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globally, with North America 
being the only region where 

We expect that governments 
globally will strive to increase 

says Farid.
He believes there will be 

membership in the US and 

as yoga and cycling. He also 
predicts an increasing number 
of health insurers and employers 
subsidising gym membership to 
reduce healthcare costs.

up a sweat is to cut down on 
high sugar content that lurks 
in everyday products such as 
yogurts and pasta sauce, as well 
as sweets and chocolate.

The UK Government 
recently imposed a sugar tax, 
forcing companies to pay 
tax if their products exceed 

That is expected to encourage 
companies to seek healthier 

Examples of London-listed 
companies relevant to this theme 
include  which 
produces stevia sweeteners for 
a range of products, including 

and sauces. Stevia is a naturally-

has no calories.
There is also 

 which manufactures 
ns for the 

could help companies create new 

BEER: 
calorie labelling of beers in the 

calorie products.

 
falling and sugar taxes are being 
rolled out in various parts of     
the world.

products and reformulate old 
ones with less sugar and using 
natural ingredients,’ says Farid.

companies developing glucose 
monitoring systems may prosper 
by enabling people to monitor 
their glucose levels and avoid 

diabetes. The Berenberg analyst 
argues that companies with 
a diabetes treatment will not 

sales of basal insulin and generic 
products may struggle against 

Other issues to consider 

companies losing out on 

fried chicken chain KFC and 
breakfast cereal colossus 
Kellogg’s both recently fell afoul 

sugar or salt products and were 
told to remove adverts by the                
UK watchdog. 

The topic of obesity is central 
to a US-listed exchange-traded 

tracks the performance of the 

contains a basket of stocks that 
play into this theme. Holdings 

Novo Nordisk, medical implant 
devices manufacturer Abiomed, 
kidney healthcare specialist 

Weight Watchers.
Janus Obesity ETF has risen by 

38% in share price terms over 

a 10% gain from its benchmark, 



Roland Arnold
Portfolio Manager,
BlackRock Smaller Companies Trust plc

Investing in smaller companies offers the potential for growth and 
income. Portfolio manager Roland Arnold explains how investors can 
make the most from this vast selection of stocks

Capital at risk:

The UK smaller companies sector is home to some of the most exciting 

Going it alone?

NAVIGATING THE
SMALL-CAP UNIVERSE
VIA AN INVESTMENT TRUST 

THIS IS AN ADVERTISING PROMOTION



THIS IS AN ADVERTISING PROMOTION

Strength in numbers

It’s a company

Past performance is not a reliable indicator of current or future results and 
should not be the sole factor of consideration when selecting a product  
or strategy.

Additional safeguards

www.blackrock.com/uk/brsc

Trust specific risks

Important information
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It is important to take a balanced 
view when doing your research 
either for new investment ideas or 

investment case and also the challenges 
and headwinds facing a business, 

making, structure or corporate culture,               

nasty factors that could prevent an 
 

We examine why they 
are getting the cold 
shoulder and how 
this is relevant to 
researching other 
investments

7 UNLOVED 
STOCKS:  
CAN THEY 
BOUNCE 
BACK?
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obtained by considering why other investors are 

looking at the list of most shorted stocks which is 

Short selling means borrowing a slug of stock 
from a shareholder with the goal of buying the 
stock back (to close the trade) at a much lower 

worst you can endure is a 100% loss if the company 

investments and not simply looking at the upside 

most unloved stocks, being the most shorted ones 
on the London market, and look at reasons why 

SHORTERS WERE RIGHT WITH CARILLION

shares were among the most shorted on the UK 

Among the reasons why it failed were taking on 

payment delays from clients in the Middle East, and 
running up an enormous debt pile under which it 

many other investors were blind to the problems 

CARILLION

20172016
0
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TOP 25 UK SHORTED STOCKS

Company % of stock 
short

Number of 
funds short Company % of stock 

short
Number of 
funds short

Kier 11 Pearson
Pets at Home 8 Metro Bank 8
Ultra Electronics 10 4
Arrow Global 10 Restaurant Group
Marks & Spencer 10 AA 3
Debenhams Wood Group

Babcock

10
Anglo American Sirius Minerals 

TOP 20 UK SHORTED STOCKS

Source: Castellain Capital, FCA
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SHORT END OF THE STICK

they do not own with the aim of driving down a 

Some investors take the emergence of short 

individuals to spread lies in order to drive down a 

the bear raider is just preying on the insecurity of 

WHO ARE THE CURRENT TARGETS?
Defence engineer Babcock (BAB)

 are 
both examples of UK companies recently being 

Compound semiconductor wafer designer IQE 
 has also been targeted in the past (more 

against contractor Kier (KIE)

that corporate incompetence will get found out 

Understanding why a company has fallen 

seller targets for obvious reasons such as the 

Debenhams (DEB)

Shares has 
done the digging and we try to explain in simple 
language the lure for the bears in seven cases, 

the responsibility of doing their own research at       

MORE THAN £100M OF KIER

(UK’S MOST SHORTED STOCK)

IS IN THE HANDS OF BEARS
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THE BEAR CASE

debt levels and exposure to an industry beset by 

Average monthly net debt is guided to fall 

this year, which also was heavily shorted before 
it went bust, is also a big factor behind why so 

Among the issues at Carillion was the use of 

THE BULL CASE

sheet and the recent disposal of its Australian 
highways business provides a useful £24m cash 

THE BEAR CASE

veterinary services specialist Pets at Home amid 

A number of management changes since Pets 

Pets at Home is having to support maturing 

THE BULL CASE

growth market because pet care spending is 

business, which has shown a promising recovery 

At 114p, shares in Pets at Home are trading 

which discounts the challenges ahead yet fails 

evidence of a turnaround before considering an               

Kier (KIE) 861.5p
Proportion of stock on loan to short-sellers: 12.7%

Pets at Home (PETS) 114p
Proportion of stock on loan to short-sellers: 12.6%

KIER 
800

1200

2017 2018

PETS AT HOME 
100

200

2017 2018
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THE BEAR CASE

known as a defence contractor to the Ministry of 

Bears believe having so many small moving 

analysts at investment bank Berenberg note that 
Ultra has failed to deliver annual organic growth 

THE BULL CASE

for the future, which will include a long hard look 

leaving a more concentrated business capable 

days but if Pryce makes the right moves, he could 

at this early stage, but investors would be wise to 

THE BEAR CASE
Debt purchaser Arrow Global has been widely 

actual earnings and what the company calls 

part of its business, and give a misleading 
picture of the risks and returns of owning                                     

THE BULL CASE

Meanwhile its asset management business 

At 200p Arrow Global currently trades on just 

can see why this stock may interest investors with 

Ultra Electronics (ULE) £14.68
Proportion of stock on loan to short-sellers: 11.9%

Arrow Global (ARW) 205p
Proportion of stock on loan to short-sellers: 11.5%

ARROW GLOBAL 
150

450

2017 2018

ULTRA ELECTRONICS

1100

1800

2017 2018
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THE BEAR CASE

as shoppers desert the high street, its online 

go far enough to get the company back onto a 

BULL CASE
Supporters of M&S point to the fact that the new 

As well as reducing the store count there is a 

Also, part of the reason for food sales 

prove them wrong the shares are likely to stay 

THE BEAR CASE

back planned capital expenditure plans in order 

markets and discounts which are eroding 

with suppliers ahead of Christmas are providing 

THE BULL CASE

format stores delivering improved metrics and 

One could argue that so much bad news is 
already in the share price, so only something as 
extreme as a disastrous Christmas trading period 

Debenhams for many years and fear for the 
business given its long leases and the structural 

Marks & Spencer (MKS) 291.1p
Proportion of stock on loan to short-sellers: 11.4%

Debenhams (DEB) 6.17p
Proportion of stock on loan to short-sellers: 11.1% DEBENHAMS

0

45

2017 2018

MARKS & SPENCER
260

330

2017 2018
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THE BEAR CASE

to be put under the microscope, and that is the 

player in a complex supply chain with limited 
control over pricing given the scale of some of its 

Apple is widely believed to be among its clients, 

business is complex and misunderstood by many 

terminology which can sound believable but 
can be aimed at causing panic among those less 

THE BULL CASE

adaptable chemical formats, gallium arsenide 

 

if order 

IQE (IQE:AIM) 57.3p
Proportion of stock on loan to short-sellers: 10.6%

IQE
40

180

2017 2018

441 FUND MANAGERS HOLD 

SHORT POSITIONS ON UK 

STOCKS, ACCORDING TO          

CASTELLAIN CAPITAL

Apple is widely believed to be among IQE’s clients



EPIC FOR INCOME
If you’re looking for monthly income, you 

want it to be built on firm foundations. At 

Ediston, we take that seriously – and literally. 

All of our investments are in properties we know 

inside out and from top to bottom.

This in-depth understanding of our 

investments assures us that the income we 

provide to our investors is as solid and secure as 

it can be. That’s why we’re able to pay a highly 

competitive dividend in monthly instalments – 

allowing our investors to rely on a steady income 

stream to cover everyday expenses.

A growing dividend
Ediston currently offers a 5.3%* annual yield. 

Our income payments stem from a diversified 

portfolio of properties, helping the sustainability 

of the overall dividend. We have maintained the 

dividend since the inception of the fund, and we 

expect it to grow in future. The dividend is also 

well covered – meaning there’s something in 

reserve if underlying earnings fluctuate.

*as at 30th September 2018

A wealth of experience
The strongest support for our dividend comes 

from the expertise of our team. We live and 

breathe property. While the Ediston Property 

Investment Company listed on the London 

Stock Exchange (LSE: EPIC) in 2014, the broader 

Ediston business has been operating in the UK 

market since 2004. On average, each member 

of our team has more than 20 years’ experience 

in property investment and development.

Beyond bricks and mortar
When we consider any investment, our focus 

is always on cash flow. We want to be sure that 

our properties are not just paying for themselves 

but also paying out sustainable income for 

our investors.

EDISTON PROPERTY INVESTMENT COMPANY (‘EDISTON’) IS A UK-LISTED REAL ESTATE INVESTMENT TRUST (REIT) INVESTING IN COMMERCIAL 
PROPERTY THROUGHOUT THE UK  WWW.EPIC-REIT.COM 

This is a promotional document and its contents should not be construed as legal, tax, investment or other advice. Each prospective investor should 
make its own enquiries and consult its professional advisers as to the legal, tax, financial and other relevant matters and risks concerning any investment 
opportunity.

Whilst information contained in this document is believed to be accurate at the date of publication, it is subject to change and does not purport to 
provide a complete description of Ediston Property Investment Company Plc (the “Company”) or its future prospects or performance. Any forecast, 
projection or target is indicative only and not guaranteed. In particular, the payment of dividends and the repayment of capital are not guaranteed. Past 
performance is not a reliable indicator of future performance - the value of a stock market investment and any income from it can fall as well as rise 
and investors may not get back the amount invested.

The Company invests in property assets which can be highly illiquid, typically do not grow at an even rate of return and may decline in value, all of which 
may have a negative impact on the value of the Company.

To the fullest extent permitted by law, The Company, Ediston Investment Services Limited and their respective directors, advisers or representatives 
shall not have any responsibility or liability whatsoever for any loss (whether direct or indirect) arising from the use of this documents or its contents.

Issued and approved by Ediston Investment Services Limited which is authorised and regulated by the Financial Conduct Authority (FRN:706655)

To do this, we look well beyond the physical 

buildings themselves to understand how the 

properties ‘live and breathe’ – how they fit into 

their location and their economic environment. 

We go to great lengths to ensure that risks to 

the cash flow are minimised and that occupancy 

rates and tenant satisfaction are maximised.

We have a profound understanding of all 

aspects of managing real estate for the benefit 

of our tenants and investors. This spans the 

range from change-of-use applications, through 

to refurbishment and redevelopment, to tenant 

liaison, lease negotiations and rent reviews. 

Each of these aspects offers opportunities 

for improving the income stream available 

from property.

Intensive, entrepreneurial and 
unconstrained

Our approach to property investment is 

intensive and entrepreneurial. No holding in our 

portfolio is left to look after itself. We sweat the 

small stuff, and we do it at every level of the 

process – from developing new properties to 

ensuring that existing tenants are satisfied and 

that no potential for improvement is missed. 

And with no benchmark, we’re free to focus on 

the areas where we see the greatest potential 

for sustainable income and steady capital 

growth.

We’re confident that our record of steady 

income and sustainable capital growth is a 

compelling combination. So, if you need a 

regular income stream from actively managed 

investments, we’ve got you (and your 

dividend) covered. ■

ADVERTISING FEATURE 

“Always to be 
the best and 
distinguished  

above the rest.”
— Homer

EDISTON PROPERTY INVESTMENT COMPANY
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Increased focus on smaller companies and services is paying off

Speedy Hire is fixed and 
ready for the next growth leg

Investors don’t need 

Speedy Hire (SDY)

 

 

TECHNOLOGY DRIVING 
GROWTH AND MARGINS

SMALLER CUSTOMER  
FOCUS IS PAYING OFF
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TARGETING AN IMPROVED 
RETURN ON CAPITAL

 
 

MORE TO COME  
FROM LLOYDS BRITISH

 
 

 

 

 
 

 Intertek (ITRK) 

SPEEDY HIRE SALES & OPERATING PROFIT



INVESTMENT TRUSTS
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BMO Managed Portfolio has both growth and income portfolios based on a 
collection of close-ended funds

Meet the investment trust 
which invests in other trusts

Many investment 

products, typically 

to 100 individual companies. 
A trust which invests in other 
investment trusts arguably takes 

providing exposure to thousands 

insight into the prospects and 

by watching the purchases and 

One such vehicle in this 
universe is the BMO Managed 

known as the F&C Managed 

an income – BMO Managed 

 – 
and growth – BMO Managed 

 share 
– underpinned by two separate 

than 4% and pays a quarterly 
dividend, and vice versa.

investment pot you could move 
 

pay no dividend.

has steered the trust since 

 

shows the trust has only lost 

years running to 31 May 

“
If you make clear 
to the market you 

will buy shares and 
keep on buying, the 
market, and market 

makers, get the 
message

“

sagesage
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has helped prevent the shares 

clear to the market you will buy 
shares and keep on buying, the 
market, and market makers, get 
the message.’

underlying assets is much more 
important.’

 and 
.

although he recently top sliced 
his holding.

On the income side trusts 
like  and 

 have been 

, 

, which has a value-based 
investment approach, and  
newly-launched emerging 

.

markets are under the cosh, so it 

and the people behind it have a 

.

 and 
 have also joined 

the top 10 holdings in the growth 

uncertain market backdrop.

.
Joking that he should have 

‘taken a closer look at the name’, 

the IPO was a ‘rubbish decision’ 
in hindsight with the shares at 

the 100p issue price. But, he 
argues, there are some ‘really 

recently picked up stock in song 
royalty trust 

, and he sold BlackRock 
and 

.

are exposed to secular growth 
themes like biotechnology, 



LISTEN TO OUR NEW PODCAST

A good investor keeps their ear to the ground. That’s 
why Shares and AJ Bell have launched a new weekly 
podcast – so you can stay up to speed with everything 

Whether you listen on your commute or at your 
computer, ‘AJ Bell Money & Markets’ is a handy way to 

so you can stay one step ahead.
In each episode you’ll get our thoughts on topical 

stock markets to savings.
Shares’ editor Daniel 

guests including various Shares journalists and other 
investment experts.

Welcome to our new podcast

MONEY & MARKETS

clicking here.

How to listen 
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Retail investor Paul and family are using investment  funds to finance their future

Looking for long-term growth
HOW I INVEST:

I

INVESTING TAX EFFICIENTLY
FOCUSED ON FUNDS

I do have a  
worry about the 

 
 



CASE STUDY

34  |  SHARES  |  22 November 2018

WOULD YOU LIKE TO FEATURE AS A CASE STUDY IN SHARES?

editorial@sharesmagazine.co.uk 

A CLOSER LOOK  
AT THE PORTFOLIO

iShares Global 
Property (B670Q95) BlackRock 
Natural Resources (B46KYQ5)
Vanguard US Equity Index 
(B5B71Q7)

 
 

 
 



www.sharesmagazine.co.uk/events
Contact: lisa.frankel@sharesmagazine.co.uk

Associate sponsorsIn partnership with

•   ATTRAQT
•  AJ Bell
•  CloudCall
•  Creo Medical
•  Duke Royalty
•  FairFX Group

•  Jaywing
•  Mercia Technologies
•  OPG Power Ventures
•  Plastics Capital
•  Shares
+ more to be announced soon

Growth and
Innovation

The Growth and Innovation Forum is the 
UK’s only growth and technology focussed 
investment show.

Do you want to find the next stock market 
star performer?
Interested in growth and technology 
focused companies?
Do you want to know how investing really 
works?
Are you looking to build your wealth 
through capital growth and income?

Do you want to take an active role in 
managing your money? 

Come to the Growth and Innovation Forum 
and connect with top experts who will 
share their in-depth knowledge of investing 
and meet directors from fast-growing and 
technology led London listed companies. 
The show is brought to you by the team 
at Shares Magazine and AJ Bell, in 
partnership with Cenkos Securities.  

REGISTER FOR FREE 
TODAY

29 January 2019 – Business Design Centre, London

EXHIBITING COMPANIES AT THE EVENT INCLUDE:

GUEST SPEAKERS:
Daniel Coatsworth, Editor – Shares
Steven Frazer, News Editor – Shares
Richard Penny, Fund Manager – CRUX Asset Management
Gervais Williams, Senior Executive Director – Miton Group
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Helping you with personal finance issues

New research shows the latest trends for children’s investment accounts

Discover some of the most 
popular investments in 
Junior ISAs

M any parents use tax-

 
 

 

 

Renowned fund managers, who 
have operated for a long time 
and have proven track records 
are undoubtedly popular for all 
investors, but particularly for 
parents who are investing their 
children’s future money.

Terry Smith’s Fundsmith Equity 
(B41YBW7) fund is among the 
most popular funds in AJ Bell 
Youinvest’s Junior ISA accounts, 
while his newer Fundsmith 

Emerging Equity Trust (FEET) also 
has a decent following.

Nick Train’s Lindsell Train 
Global Equity (B3NS4D2) fund has 
many fans, while Neil Woodford’s 
Woodford Equity Income 
(BLRZQ73) and Woodford Income 
Focus (BD9X6D5) funds are 
hugely popular with parents saving 
for their kids.

His newer Woodford Patient 
Capital Trust (WPCT) also gets 

2014 2015 2016 2017 2018
100

150

200

250

300

350

400

450
FUNDSMITH EQUITY
FTSE 100

a decent showing, although 
some 18-year-olds will not thank 
their parents for this particular 
investment, as it is currently down 
15% since launch in 2015.

£12,000 
This is the average  

value of a Junior ISA at  
the point of maturity  

(i.e. when a child turns 18)

 
 

WHAT ARE THE POPULAR FUNDS IN JUNIOR ISAS?
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Helping you with personal finance issues

 
 

HOW ARE PARENTS 
INVESTING THEIR CHILD’S ISA?

 

 
 

 
 
 

A DECENT APPETITE FOR RISK

 

Biotech Growth 
Trust (BIOG) Worldwide 
Healthcare (WWH)

Vinacapital 
Vietnam Opportunity (VOF)

Alllianz Technology Trust 
(ATT) Polar Capital Global 
Technology (B42W4J8)

 

 
 

analyst, AJ Bell

AJ Bell Youinvest’s Junior 
ISA customers seem to be 
attracted to many FTSE 100 
giants, with pharmaceutical 
companies AstraZeneca (AZN) 
and GlaxoSmithKline (GSK), oil 
giants BP (BP.) and Royal Dutch 
Shell (RDSB), UK bank Lloyds 
(LLOY), consumer goods giant 
Unilever (ULVR) and telecoms 
firm Vodafone (VOD) among the 
popular holdings.

British mining stock Sirius 
Minerals (SXX) has also 
proved popular with investors, 
appearing in decent number of 
portfolios. Over five years the 
share price is up 274%, although 
it has slumped recently. 

POPULAR STOCKS 
IN JUNIOR ISAS



The 
number
cruncher

youinvest.co.uk

SIPPs | | |



ASK TOM Your retirement questions answered
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AJ Bell expert Tom Selby helps to clarify the rules

‘Can I put my stipend in 
my stakeholder pension?’

by 16. Then you have to add any 

value’.
Next you need take the total 

amount by 16. You then add any 

they should be able to do the 
sums for you.

yours.
Whatever the level of your 

DO YOU HAVE A QUESTION ON RETIREMENT ISSUES?
editorial@sharesmagazine.co.uk

Shares.

Dean, address not given

here.  

Tom Selby, 
AJ Bell senior 
analyst, replies:



AEQUITAS
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Insightful commentary on market issues

A longside electric car maker Tesla, 
global graphics processing unit 
leader NVIDIA has acquired 

quasi-FAANG status, helped by the 
phenomenal capital gains which it has 
provided to investors.

This makes the company – and its 

warning (15 November) and steep share 

for two reasons.
First, it puts further pressure on the 

tech sector, which has been a rare source 
of juicy capital gains for investors in 2018.

Second, it brings silicon chip stocks back into the 

benchmark, the Philadelphia Semiconductor index, 
or SOX, has a good record as an indicator for global 

 
DIGGING A HOLE

market is not blessed with exposure to the global 
semiconductor industry, which has annual global 

IQE (IQE:AIM) is one  

But this does not mean investors 

consoles market and also a slowdown in 
demand from makers of Bitcoin mining 
equipment.

The alert means that a stunning run 

is about to come to a crashing end, with 

THREE ISSUES
This is not to say that NVIDIA cannot bounce back 
but investors must now mull over three issues.

1.  A stock 
market bull run that is nearly 10 years old has 

any share price weakness as a chance to pile 
back in.  
Like all investment strategies this one works 

It may not be obvious from the long-term 

2. 

that lies solely with NVIDIA, given the damage 

mining equipment. But NVIDIA has not been 

A string of Apple suppliers have coughed up 

 

NVIDIA’s warning may point to bigger problems in the semiconductor space

Are the chip stocks 
sending a red alert signal?

NVIDIA’S RUN OF SALES AND PROFIT GROWTH 
LOOKS TO BE HITTING A SPEED BUMP
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This feels like it could be broader-based and 

quarterly balance sheets. A second-quarter jump 
in inventories and trade receivables warned of a 
possible slowdown and now it has come to pass, 
with inventories and receivables rising must faster 
than sales yet again.

Tech-stock bulls will want to see this bulge of 

a blip and not an end-of-cycle downturn.

 

 

 

3. 
NVIDIA is a leading 

member of the SOX index, which peaked before 

AND RECEIVABLES

THE SOX INDEX PEAKED BEFORE BROADER 
BENCHMARK STOCK INDICES IN 2000 AND 2007

THE SOX INDEX PEAKED IN MARCH

 
momentum and growth stocks, doing well  

when they are going down. As a result, the SOX 

more generally.

The SOX had rallied going into the NVIDIA report 

Buyers on the dips will certainly be hoping so, 

that the SOX index has yet to recapture the highs 

This is because silicon chips – semiconductors 
– are everywhere. They can be found in cars and 
computers, smartphones and tablets, video games 

centres, so they are good proxy for economic 
growth and broader end-market demand.

Insightful commentary on market issues



Sponsored by

NOV282018
Novotel Tower Bridge

10 Pepys Street
London

EC3N 2NR

COMPANIES PRESENTING

MORE TO BE ANNOUNCED

BEZANT RESOURCES 
Laurence Read, CEO

Bezant Resources (BZT) – the copper-gold exploration 
and development company – is pleased to 

announce that a 3D computerised overview of 
Bezant’s Mankayan copper-gold project, located on 
the Island of Luzon in the Philippines (the “Mankayan 
Project”), based on the existing historic JORC 2004 
compliant resource estimate, is available on the 

company’s website.

Registration 18:00
Presentations to start at 18:30 
Complimentary drinks and buffet 
available after the presentations

Event details

Lisa Frankel, Events Coordinator
lisa.frankel@sharesmagazine.co.uk 

020 7378 4406

Contact

DON’T MISS BEZANT RESOURCES AND TOUCHSTONE 
EXPLORATION PRESENTING IN LONDON

Click here to register for free  
www.sharesmagazine.co.uk/events
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During the event and afterwards over drinks,  investors will have 
the chance to: 
• Discover new  investment  opportunities
• Get to know  the companies better
• Talk with  the company  directors and other investors
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EXCHANGE-TRADED FUNDS

One of the major 

 

iShares 
MSCI South Korea ETF (0JEW)

Expat Bulgaria 

Portfolio concentration is an underappreciated risk with passive                               
investment products

Should you worry about 
ETFs that only track a 
handful of stocks?

Just because an 
index is particularly 

concentrated, it doesn’t 
automatically mean 

you should not invest“
JustJust

”
 invest invest

If Samsung's shares have a bad day, so does iShares MSCI South Korea as 22.4% of its assets are made up of that stock
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EXCHANGE-TRADED FUNDS

 

 

NICHE INDUSTRY FOCUS

Amundi MSCI Europe 
Telecom Services ETF (CT5) 

Vodafone 
(VOD)

 

iShares 

ETF (WOOD)

 

 



££

Do you have 
the SHARES 
advantage?

Only SHARES magazine 
subscribers benefi t 
from an investment 
toolkit that gives them 
the edge and helps 
them make the very 
best investing decisions.

• Live share prices
• Customisable live watch list
• Portfolio manager
• Fund selector and prices
• Intraday and historic charts
• Latest broker forecasts with 

alerts
• Latest director deals with alerts
• Fundamentals and investor tools
• Online discussion forum
• Priority booking for investor 

events
• Educational and company videos
• …and of course, the weekly 

digital Shares magazine with the 
latest news and views from the 
Shares experts

* The £1 for 1 month and then £12 a month offer is only available to new subscribers. Your fi rst payment will be £1 and thereafter subscriptions will automatically continued, billed at £12 per 

month unless cancelled. Subscriptions can be cancelled at any time by calling 020 7378 4424 between 8am - 4.30pm on Monday to Friday. No refunds are offered during the cancellations 

period but all outstanding issues and services will be fulfi lled. For enquires contact us at support@sharesmagazine.co.uk

 

Don’t miss out! Try SHARES today 

for just £1 for the fi rst month, and 

then just £12 a month.

NEW SUBSCRIBER OFFER 

Try Shares today for just £1 for the fi rst month, and then just £12 a month.
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KEY ANNOUNCEMENTS
OVER THE NEXT SEVEN DAYS

Full-year results

27 Nov: Shaftesbury, Topps Tiles, UDG Healthcare.  
29 Nov: Britvic, Daily Mail and General Trust,  

Thomas Cook.

Half-year results

27 Nov: De La Rue, Pets at Home. 28 Nov: RPC, 

Telford Homes. 29 Nov: BCA Marketplace, Greene 

King, PayPoint

Trading Statements

26 Nov: Intertek.
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